
Quarterly Scientific Journal of Economic Security Studies, Research Article, 
Vol. 1, No. 4 (Serial 4), Summer 2021 

The Effect of Over and Under Investment Efficiency on the 
Specific Risk of Companies Listed on the Tehran Stock Exchange 

 

Marzieh Ebrahimi Shaghaghi         Received:25/08/2021 
Hossein Eslami Mofid Abadi        Accepted: 02/12/2021 
 

Abstract 
The purpose of this study is to investigate the effect of over-investment and 
under-investment efficiency on the specific risk. The statistical population of 
this research consists of the companies listed on the Tehran Stock Exchange. 
The data and information of the statistical sample of the research have been 
collected during the period of 2013 to 2019. In order to control and fitting 
the initial data of the model, statistical tests such as Durbin Watson, 
Kolmogorov-Smirnov, Dickey Fuller, Augment Dickey-Fuller, and Phillips 
Peron have been used. In order to test the research hypotheses, the panel data 
method, fixed effects and Eviews econometric software have been used. 
Finally, Fisher test (F-test) was used to evaluate the significance of the 
regression line equation and statistical test (T-test) was used to determine the 
significance of the model coefficients. The results of the first hypothesis of 
the research shows that the efficiency of over investment has a significant 
positive effect on the specific risk, thus the first hypothesis of the research 
was confirmed; Also, the results of the second hypothesis shows that the 
efficiency of under investment has a significant negative impact on specific 
risk, as a result, the second hypothesis of the research has been confirmed. 
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