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Abstract

Capital is one of the factors of growth and development. The required capital
can be provided through both domestic and foreign investment. Foreign
direct investment can play an effective and important role in the growth and
development of developing countries. Attracting this type of investment
requires study and research. Therefore, the present study investigates the
effective and affective variables of attracting foreign direct investment. In
this regard, the Mimic method and data from 1995 to 2020 have been used.
The results of the model estimation show that increase in GDP, trade, and
interest rates lead to an increase in foreign direct investment in Iran. In
addition, increase in foreign direct investment will increase per capita
income and as well as the trend of greenhouse gas emissions. Therefore, it is
suggested that related organizations and bodies such as the Chamber of
Commerce, the Ministry of Industry Mine and Trade, in order to motivate
increasing foreign investment, try to expand trade and promote trade
relations, and define appropriate environmental standards for foreign
investors in cooperation with Department of Environment.
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